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	Council Housing Reforms Must Guarantee Funding 



	

	The latest announcement on Council Housing Finance Reform puts some new money on the table. But the risks attached are mounting as proposals fail to ensure all council homes are improved to a decent standard. 
Housing Minister John Healey's statement that council housing is 'a central support for people in this country', and that 'The way these homes are paid for and maintained needs to be fair and affordable for the future’ marks a welcome recognition of the need for fair funding for all council housing. Government needs to deliver on the promises repeated in Thursday's Ministerial statement. 
The Housing minister's written statement promises to 'guarantee tenants whose homes have been upgraded [to Decent Homes] that their homes will be maintained at least to this standard in future.' 
BUT capital funding is not provided to ensure all council homes are improved to a decent standard. Vital capital grant funding is uncertain and borrowing is restricted. 
A ten per cent increase in management, maintenance and repairs allowances is proposed. The minister says this 'deals with the underfunding of maintenance'
BUT this excludes all the repairs backlog which blights tenants' homes and estates. Government's review found Major Repair allowances are 47-53% underfunded. 
The ministerial statement promises 'No local authority will have a proposed allocation of housing debt which is not sustainable'. 
BUT councils are asked to take on escalating additional debt at £25.13 billion and greater economic risk (currently borne by government) with no guarantee of the necessary capital funding, which depends on future spending reviews. 
The minister claims this deal will give councils a welcome 'capacity to fund 10,000 new council homes a year from 2014/15'. This would be a big step forward, though still not enough with 1.8 million households on waiting lists. 
BUT with extra debt demands and no capital funding many councils will not have funding to build desperately needed new homes. 
There is a danger that this settlement will leave some council housing underfunded, unimproved and threatened with privatisation. Tenants, trade unions, councillors and MPs will not accept any deal that leaves some councils and tenants without adequate funding. 

If politicians want our votes they will have to guarantee the hard cash to back up these promises. We won't be fobbed off with empty words unless they are backed with the funding we need to improve existing and build new council housing. Ministers promised us all decent homes, and sustainable funding. Now it's time to deliver that promise. 

Conference launches Manifesto for Council Housing
Over 250 delegates from 59 areas signed up to a Manifesto for Council housing at the biggest and broadest DCH conference so far, on 19 March in central London. Speakers included Austin Mitchell MP. Frank Dobson MP and Simon Hughes MP and Jack Dromey of the Unite Union, who backed the Manifesto call for a mass programme of council housing building. In a debate with Steve Partridge (Chartered Institute of Housing),tenant reps and councillors, DCH launched a guide to Questions to Ask on Self Financing to help tenants, trade unions, councillors and MPs respond to the controversial Government Reforms. 
A full conference report will be available soon - check www.defendcouncilhousing.org.uk 

What You Can Do 

Debate the latest Government Reform proposals - make sure your council fully consults and debates these with tenants. Use the Questions to Ask on Self Financing to help tenants, trade unions, councillors and MPs respond to the consultation by 6 July. 

Hold a local meeting and lobby election candidates to pledge support for our Manifesto for Council housing

Is your council pushing stock transfer, PFI, sell offs or demolition of council homes for financial reasons? Make sure tenants hear the case against privatisation and the latest progress towards the alternative of direct investment. Contact tenant reps, trade unions, councillors and MPs and DCH to help.

Join DCH on 10 April National Pensioners convention march to Defend Welfare State - see http://www.10410demo.co.uk/ 

A new DCH newspaper sets out in full the arguments on the current HRA Reforms. Orders £20 for 100; £120 for 1,000 to info@defendcouncilhousing.org.uk 

To stop getting DCH press releases reply with UNSUBSCRIBE in subject. 
For background information on the demand for the 'Fourth Option' for council housing and who supports the campaign see www.defendcouncilhousing.org.uk 


	


