Press Statement – 22 June 2005

Defend Council Housing welcomes the report published today by the Audit Commission ‘Financing council housing’. 

But we are very concerned that some reports have put the emphasis on councils having to raise tenants rents. If the Commission’s recommendations are accepted then council tenants in all areas would benefit.

It is outrageous that in some areas – including Sedgefield where a ballot of tenants on stock transfer started yesterday (without advance warning) – that councils are using this report to further blackmail tenants to accept a new private landlord taking over their homes.

The report adds another influential voice calling for a fundamental review of local authority housing finance. 

The Audit Commission report recommends that “The government should review the council housing subsidy system” and argues clearly that the current system of negative subsidy (whereby most councils have to hand over to the Treasury a significant part of the income from tenants rents) does not make sense and is not equitable. 

Alan Walter, spokesperson for Defend Council Housing, said today:

“Another influential voice has joined the call for the government to change the rules governing council housing finance. Tenants are sick of being bullied and blackmailed to accept privatisation. It’s time for the ‘fourth option’ – direct investment. We demand all the money that belongs to council housing should be spent on maintaining and improving our homes.”

“Last September’s Labour Party conference voted 8:1 for a ‘level playing field’ for council housing. During the conference debate the Deputy Prime Minister, John Prescott promised a review which he has since moved away from. The Audit Commission report, which identifies inequalities and a lack of a level playing field for council housing, will add weight to the call that the Deputy Prime Minister keeps to his promise.”

“Tenants will welcome the Audit Commission’s criticism that the government siphons off large amounts of tenants’ rents from the majority of councils. Stopping this robbery would enable most authorities to retain and improve their homes – beyond the government’s Decent Homes standard.”

“We also welcome the recommendation that government should consider “giving a specific focus on solutions for those authorities that currently rely heavily on the system” This would clearly help the mainly metropolitan authorities who are carrying a large ‘overhanging debt’ which restricts their ability to finance improvements to their homes.”

Alan Walter

Defend Council Housing
020 7987 

Note to editors:

See Defend Council Housing http://www.defendcouncilhousing.org.uk/ for background information.

The House of Commons Council Housing group produced a report last week entitled “Support for the ‘fourth option’ for council housing” Further information, summary and full report available at http://www.support4councilhousing.org.uk/report/
Section 2.3.3 says:

2.3.3 Ring fencing national HRA and capital receipts

In 2003/04 council tenants on average each paid £2,650 in rent but only received £1,773 in services. The government takes all of the rent income from local authorities and decides how much to give back to cover management and maintenance (Management and Maintenance Allowance, or M&M) and major repairs (the Major Repairs Allowance, or MRA). The average figures for England and Wales in 2003/04 show that despite taking £2,650 in rent from each tenant, councils were only allowed £1,190 for management and maintenance, and £583 for major repairs. That leaves £877 per tenant which is not spent on council housing.

The proceeds from ‘Right to Buy’ receipts in 2003-4 were £2.0 billion, of which councils were allowed to keep only £0.7 billion, known as “usable” receipts. The government’s £1.3 billion take funded the housing capital investment programme (Supported Capital Expenditure, previously Basic Credit Approvals) which came to only £0.75 billion. This meant that another £0.55 billion a year was taken out of council housing nationally.

The Labour Party conference passed a motion on an 8:1 vote on September 26 2004 supporting a ‘level playing field’ for council housing. 


 INCLUDEPICTURE "cid:image001.gif@01C57726.21058680" \* MERGEFORMATINET 


Public financing of housing doesn't treat local authorities on a level playing field and I want to see that changed and I promised to do that and look at an enquiry into it 
John Prescott, deputy prime minister, 26 Sept

The campaign is supported by council tenants, elected councillors, the TUC and trade unions UNISON, Amicus, GMB, TGWU, UCATT, CWU, RMT, and many MPs. See ‘Future of Council Housing (EDM 48) http://edmi.parliament.uk/EDMi/EDMDetails.aspx?EDMID=28236
Labour's election manifesto makes a clear pledge - let's make sure they keep it:
"By 2010 we will ensure that all social tenants benefit from a decent, warm home with modern facilities." 
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The pledge is simple. It doesn't say that the commitment is dependent on tenants voting a certain way. Reject stock transfer, PFI or ALMOs and join the campaign for the 'fourth option'. Get tenants, councillors, unions and MPs in your area to demand direct invstment in council housing with no strings attached Labour manifesto (page 80).
