21. Right to Buy or Right to Rent?

We need a nationwide investigation into the Right to Buy council homes.  Indeed it would please me and many others if we put an end to the Right to Buy (RTB) and introduced a Right to Rent (RTR).

RTB began in 1980, following the 1979 general election.  Its aim was not to solve any housing crisis but to gain votes.  It has led to councils losing many homes and vital income from rents.  Homes sold have not been replaced.

Since 1980 many mortgage payers, and especially leaseholders who have bought council homes, have been in trouble with negative equity, evictions and high repair bills.

What Monies are Involved

The money paid to councils through Right to Buy is known as ‘Capital receipts’.  To date councils are allowed to use 75% of capital receipts to pay off debt, and 25% for housing.  (There was a ‘holiday’ for one year, when councils could use the full 100% for housing.)

The Calculations

If 100 rented homes are lost through RTB, and the average rent is £55 per week, then the council would need to find about £150,000 taking everything into account, to make up for lost revenue.  

We are awaiting details of the latest government proposals to set aside rents to create a  ‘bonus’ fund. Already part of council rents are used by government to subsidise its housing benefit payments.  If yet another part of rents is to be set aside in a fund for future buying, how much rent is left to do repairs?  Watch this space, as they say.

‘If I ruled the world’

If I, not Harry Seecombe, ruled the world there would be:

No more Right to Buy

Councils would be able to borrow

Councils could build homes for rent

Return of rent money stolen since 1980 to subsidise housing benefit

Introduction of a Right to Rent

End the scandal of ex-council homes owned by private landlords.
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