MAKE SURE YOU ARE AT PARLIAMENT NEXT WEDNESDAY
The influential ODPM Select Committee of backbench MPs today (May 7) comes out clearly in favour of the fourth option – direct investment in council housing – via an ‘investment allowance’ (see key recommendations below). This leaves Ministers increasingly isolated. 

On Wednesday May 12th the All Party Council Housing group of MPs is inviting tenants, trade unionists, councillors and MPs to demonstrate support for direct investment in council housing. Make sure your TA, union or party is represented. The Select Committee report will have left Ministers feeling bruised. We now need to pull together all those who support the principle of decent, affordable, secure and accountable council housing to force Ministers to give tenants real choice and concede the ‘fourth option’. Organise a delegation from your area – please let us know who is attending: 12-4pm Boothroyd Committee Room, Portcullis House, Embankment, London SW1 (ask your MP to meet you at the enquiry and to sign EDM 430).

Alan Walter of Defend Council Housing said:

“We welcome this report. It clearly comes out against the government’s policy of privatising council housing and supports the call for a fourth option – an investment allowance to enable councils to improve council homes themselves.  Tenants are sick of the blackmail and bullying – we are not prepared to trade our secure tenancies and affordable rents for new kitchens or bathrooms. The report also concludes there is no evidence to support the government’s assertion that stock transfer, PFI or ALMOs either improve the service or tenants involvement. This leaves Ministers increasingly isolated and their strategy unworkable. It’s time this government recognised the strength of opposition around the country. They say they are in favour of ‘choice’ – well let us choose to have the council improve our homes direct. That’s what tenants, councillors, trade unions and MPs will be discussing at Parliament next Wednesday.”

The report specifically recommends: 

“[20, p67] The Committee recommends that the government revisit its dogmatic pursuit of separation of stock management and strategic management of housing. A flexible policy and a level playing field is needed so that tenants and councillors can tailor solutions to suit local circumstances. In some cases, the optimal solution, as well as the one preferred by tenants, may well be that the Local Authority retain full ownership and management responsibilities (Paragraph 128)”

“[23] The prudential borrowing rights introduced through the Local Government Act are not sufficient to create a level playing field. The Committee recommends that Local Authorities be granted wider rights to borrow prudentially against rental income streams for the purpose of improvements to the stock and to help create sustainable communities. We recommend that the Government reconsider adopting the principle of investment allowances to Local Authorities (Paragraph 152)”

“[24] The Committee agrees with those stakeholders who argue that Local Authorities hold the potential to manage housing stock just as effectively as RSLs, ALMOs or PFI schemes. Consequently, Government financial support available for investment in Decent Homes under those schemes should be available on an equal footing to Local Authorities managing their own stock. (Paragraph 154)”

Further information on Defend Council Housing, copies of our evidence to the Select Committee and details of the All Party Council Housing group of MPs enquiry on Wednesday 12th see http://www.defendcouncilhousing.org.uk/
Note: 

Delegations of tenants, trade unionists and councillors will be coming to Parliament next Wednesday (May 12) to attend the enquiry organised by the All Party Council Housing group of MPs. Many will be meeting with their constituency MPs and urging them to support the fourth option.

130 MPs backed the last early day motion in Parliament supporting direct investment in council housing. The current EDM (#430) also has broad based backbench support. http://edm.ais.co.uk/weblink/html/motion.html/ref=430
The call for the ‘fourth option’ has the support of many local authorities including the LGA. Sir Jeremy Beecham, the chairman of the Local Government Association (LGA) said: "It's no longer good enough for ministers to say that PFI, almos and stock transfer are the only available routes for investment in housing stock. "We are keen to discuss with ministers how we can expand our prudential borrowing and the existing three options to explore further means by which local authorities can meet the Decent Homes standard."

